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■jf? 5?^j^ ^ t ^ ^ ^ 3[Rm >FNr^ t?fr ^rflcr fcrf^ ^ ^ 

t I. ^snf^r. 3pr1%iT ^ c^ ^nffert ^ #3M3ni^ ^ anw art^ ^ 

^ fvRT^ 3^^'tfK (c)quj 37crf^ ^ 41 *<1^ 'd^*^ ^ 3Hli||d ^ STrErf^T^ 

t i ^ 4t ^ ™ t f^ ferpR-T? ^ sTFim i .o ^ i7 

^mtym ^ ^ ^ f I ^ ^ ^ ^ Pl^c^w ^ 

PmKi^Pr ^5^ ^ atcpfe 'm t ^ 

1cmN ^ t' I 





2003-04 ^ 

BS&3 




2197 


1200 

1560 

3205 

2137 


100 

108 

55 

71 

146 

97 


0 

0 

2005 

1750 

7799 

5199 

m<jRi 

0 

*0 

100 

87 

389 

259 

^cf 'ii *}«€( 

mem 

2370 

3205 

3310 

11004 

7336 

^rff% 

100 

108 

146 

151 

501 

334 


8096 

1549 

458 

25 

1315 

877 


100 

19 

6 

0 

16 

11 

W^ 

10293 

3919 

3663 

3335 

12319 

8213 

5 T^ 

100 

38, 

- 36 

32 

120 

80 
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3Ttcf^ ^ ^ ^ t a# ^ ^ 

^ T-aiki ^ t I ^ arTroi ^ ^ 2003-2 

^ if t I ^ ^ 3TPJRT ci^ 2003-2004 ^ ^ ft ^ t ^ 
^ if t I M ft 3TRRT f STRTRfr f ^ 

3TI^ f I ^ ft ft?rr t fct> fct^ ^ ^ f Tifjl^ 

3TRT t I 

^) ^ v3?qT?^ ^ N?T|fr?T ^ cjRtTfei? 

^ PjcHic^i ^ v3Tm 'sii^d^ aror. 3 fk arTr 


w 3TRRfr ^ wrm, ^^ft, ^f^f^irftl 

ki>. 'via ']4 f -ferr 11% rR^ ci^ tffff 

^3^ STOT ftro- 3TfWTR 110 ft. ^ ^ t ! ' 

w t ^ aror c^ fg qft t crm 

35 fff^FT ^ fflfqW t I ^rm ^ arrerR qq arRq-arRR ^ 
v3cqiqq f aicRftcTT t ! 

^ 7 . 3T^: ^cMlc;cf> cff aFfcn" qq ^^Jc^ltqFT l^qTfq f q^if cf 3TTqR qq ff 

fcTq qq qrqqq f ^jqftq fcfqin RM t aftq f ffl^pq wnft c^ 
fcTqRiftq ^?qTq mffcT t, c^ aTTETR qq ?rq?rT aftq §tot ^qftn qq tfjqr 
w t ;- 


[PaktI—Sbc. I] 


^'^iRid ^TITrfT 
( ) 


arqi^H (qrft 

(f^.m.) 


2000 01 100 jQQ 

2001- 02 TOO ' 72 

2002- 03 ~ m 

2003- 04 Too ~ H9 

2004- 05 10^0 ^ "T22 

wq arqfq qrf^ 100 144 

48. ^ ^ ^ 'rar xTcrar t fip ^ sTctftr c^ ^ SR?n ^jtrqk -m srafsi ^ 

7 R 51^ 4 ^ 3#cf; t I ^ f^rsn^ PtY,^ 

qq qr^ qi^ qft ftqr t I 



An. gRT feilfq-q qttf^e ^ ^qqqq qf 


Rtq q^ t > 


tqqrmq-ij qq Bqnqq 

q^ qjRR ^ ■aqqqq 


51ff^ 


2001-02 2002-03 2003-04 2004-05 

***** ***** ***** ***** 


100 I 135 I 158 










[^1—11^1] 


l^ratcT ^?RTRR 

***** 

g)(H wncR 

***** 

H#r 

100 




***** I ***** I ''.***** 1 ***** 



5o - 3?t^ ^ ^ to t ^to IRI ^ ^ # 

Mqf?ia tot t ^ ^3ctoT ^ 2003-2004 ^ 

to ^ sR^jto to 3to 11 ; 

'jto ^ fit# w wnf^ 5^ 


5l fto^ sntof ^ JTRT^ vim \3toT 

^ f¥^-ii1, to 3jk ^7^ ftofr C^ 31^^ ^ to t :- 




5Tto 


cj7f^m?T 


Ffm 


tov ‘ 

ton ^ 




2001-02 

2002-03 

2003-04 

***** 

;^QgH 

***** 

100 

234 

233 

***** 

- - - ■ 1 

***** 

***** 

too 

57 ' 

118 

***** 

***** 

***** 

too . 

128 

164 



51. 

^ ^ 2003-2004 ^ 3Tmto to to ^ ^ 3Tc^lto ftoe tot t 


to ^ fifto 


^3w ^rflci 


5to 


^ 3iFmT 


tor 


3>c>i Ri'R 


tot 


2001-02 

2002-03 

K»Ii?S»M 

2004-05 

***** 

***** 

/ 

***** 

• ^ 

100 

128 

164 

97 

10293 

3919 

3663 

Bc!t!t!.-M 

100 

38 

36 


*****' 

***** 

***** 

'***** 

too 

96 

119 i 

74 



53, 'rfH^cw 3iicf7,5i -q^ 5rc{t?id to t to ^ 1^ fftr 3?tocr 

' tot t ^f8to. ^ar^ vtoR R^t Rfoqi # 2003-2004 wd aicMte to ^ 

toreto tomtom to 

SS« <3T|o'7-S 



















































































yARTl—S ec. 11 


4-05 iiRT awflr 
















&>• EfWi w qifef aimiffr cf^ira ^ ^ srorcf ci^ ■ 

^ ^ ^ cTTO c^ WSJ 

Tfjfe ftEWJ 11% 5Twf% aifir ajcjfej cfe ^ ^ 

cTSJlft, M Cf^ ij PRJcie wqjiw WJRT if f^RIcJ? ^ JJ^ 3jf£)cI5 t 
f% ^il^d 3jiiiidi c^ cj^twi jmra c^ cpRDj Ei^^gsjm ami ijMT^fi 

3N^ Ehlnj^ EJW 1^ WEJJ | 3 n t I 

61. wtJch R?c^c|u| 1^ Tjw ERrar t % xjjfej arramt ww wi ^ 

^ ii tjife, anwft ww. it ^ aik tj^ ^ 

^ EtMR if cf^ qkj jj^ jTj=n 3fk cjftTW 


5.3.3 «# ^!ra# 3RI a>RcI)f gff ^ 


€Z. ^Eff ^5^ jpRgif J JlwRcb jpj WttftiT PRRtr 

^Erafrj f^Qbijr afk ww? cjft airaraf sfft ww ^ mwrf?icfj 

'jfeff ijjg if ^ g5^ 7j| ^ ^ ^ 

^) E(kj aaVi <ft acHicn if cf4 2003-2004 cfw atwfefj , 

J cftWi JWft atJEft t I qkj 4TW7 Ct^ g^t IJR 
? I ^ ?I5?t if Ek^ 4R3IR if 31^11771 C^ gicpEjg- - 

k 'iWl 441 ^ fyRt 'jfldi dcj7 g^ 7jchd| sjj ( 

m Erafif Ek^ viejVi ^ tjm ^tfg^ g^ qg Bwigg aft^ 

5PW gft sRiiT t kftvT Ek^ ^ijtTj awgraff gg ggftjj wr ^ wtejItt g?^ 

(’T) Ek^ JrafTT c^ |%f| 7 ,ff ^ 2003-2004 dEP 3tEE5f ^ ^ gjg 

gfkuTRgRw Ejki^^grwgfl^irjffggftaTTEftiaRr: 
^Ekcj WkT HR if ^ ^ arpR m^ f%fM if ^ g,^ ^ 
if ^ Pkrgg hr 4 ^ 377^773 if h^ aft 1 






[mi— 
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crm ^ jpm 


43. efMR ^ 'deleg HTef ^ Rl^4) ^ 'EI^ vjej')'*! ^RT 3Tf^ eTPT t^RrTTJffR' ^ 

^:- 



f^fui T^ 

^fPRT 

(^^) 

fJ(*') ■'^‘(ti/nn 'it 

(^) 

■?!nT/5Tf% 
^ TiJr ^ 

(^) 

2001-2002 

100 

100 . 

(100) 

2002-2003 

83 

104 

247 

2003-2004 

65 

92 

145 

2004-2005 

65 

85 

(352) 


58 

85 

(155) 


* GH ^ "TO t f^ ^ f^fsPRfr A ?t 1% 13f!Y ^ 

3T^ ^ -^kH ^3#r[ ^ vicMiq-1 afk ^ ^^rrSTf^ff ^ ^F7^ t ^k^' 

cw g5t ^ fM^ ?if^ f^if^ ^r ^ w 11 


(^) YtuFTR' Tjcfr^ivjf^ ciiwfcicb ^^twapf jmm 

Xm ^ ^?tv5FTR ^ <f^ ^£[ t, c}^ ^ ^ yjicj^dcb c^ ^ ^ 

'%W1H ^ ^ ^ ^ 3TT^ f 1 ?T2ITf^, ^rrf^rem^ ^ C}5^ f -q^ ;5?TkT 

^ ^ v3^|c^i qRm t 3fk C^ fc^ cb4t|{R^1 C^ 

cf 4^ Rr?cid a# t I ^ %ww^ ^ ^ q? 

Mc^f?ld‘ ^tcTT # f^ cr»4-qiR'H'i ^ '{iRsili 4 cfj4t ^ ^ t v3T6[% ’RJT^ iR’ ^ N[34t 4 

TRIWt I ■ 




M^iPi ( W& '^T7^4f) 



( 1.7) 

2001-2002 

100 

100 

2002-2003 

100 

31 

2003-2004 

-99 

37 

2004-2005 

95 

44 

vsiiq 3T6!fq (c||M<^a) 

93 

.45 


B r^Q gxI^I - ^ 




















-u, vara ^ ^ ^ t ^ ^ 

arwa fl#, m ^ ^ ^ ^ ^ ^ ^ • 

ir Wra cpj^t t 1 

(■55) *TIJ Pl^^l ^WcIT 

^ fictft^ f 5 mT?=T it ?RT ^r aft t I^RitftT "ttn ’f* ftira ^ ^ 
* 171 ^ ^ 3 THT^ ^ t I 

(^) TOH mlvi^ ^ ^ 

'-jl ^ % af^t aft tft ’W if 3 mf!m 'ti^^t ^atf^ ^ 

'j-iJicij- Ml'MI % I 

^. 3.4 ^T*nT 3 TTS&OT 

71 ^ tjq^ ^ t aH ^ ^ wa 

t4{^ tjaiif ^ 3 ?» ft ^ 3 fta ^ am if 

■ t 1 laf^, ^ ^ ^ ^ ^ ^ 

^ t ! 

^A ^firm^ 

■ - » 

^i,. 

■ am if amft ^ atai aai tm,^ ^ 

^ ^ ^ tft vara cift t w m=tM ^ ^^ ^ ^ ^ 3 ?^ 



--™E GA2EnEOFtNniA.PYTD.r.ppf.,.,,^. 

HMrd%cT ^ ufTrf ^ Tf^ ^._ 


IPARTf—S ec. 1] 


% 


(^) ^ ^ 3n^ . ^ ^ 5^ 3^ ^ ^ # 3nfc^ ^ s 

^T cfTTKJT ^ 


Eir«ii 




' ^ 'nRT 35! 33tr OT Rt ajrara fe^! 33 Tiwf g i 

»! 51 ofa w w, ,« „ TO# t , 

£^ ^'',#":s -JIZ “Sr -#.! -1 

(^) CBI jrjzif^ f%Hn^ 




~Q1-20Q2 2002-2003 2003-2004 2004-2005 


3?^rer, 2 



?iraiRm TO I >!|pMfK , ^„..Cv ,^3.. 3 ^ |T5 ??rmt t f^Rfe ^ 

,5 S I ?Tam, «Tfct f ^c^tjU f c^ ET^ hot fJrife -,™ -A 

^ ^SIT ?mW^ 31^.3^ ^ ^ I 2 S ^ 

rraa- A toW “tPt --C ^ =ft ^ ^ ^ ^4'll Jp f^fT f^ tL I IciH 35)- 
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(^)' vjcM}cia>di - nfcT cb4xji'^ c^ ^ ^r ^ 

^Jtqrc^ i[ ^SJR fOT t I ara-: 5^ ^ ^ arlct ^ wr ^ jtrt ^ 

I ‘ ' 

1[5. ^ ^ f 3r^ fld^ ^ ^ 5r^ ^ 

l[RT cj^t^ PltjlyuT ^ ^ cItT^ ^ t 3ft7 Hll^cf 3TRTcfr ^ 

cF^ W ^ t I ^ ^ t ^ 3TFTRT 

ct^. RPi^ t h ^ m ^ ^ # 1 

' ‘TC,. ^ t 1% ^ ^ ^ 

3TW^ 3HT ^ ^ ^mrl^ ^ t I ^ ^TTfer 3n^ ^ 

^n^rr ^ ^ ^ttseff ^ ^eiVi ^ cnwl^ s# t I 

^,5 cbKUJRqc^ cRt wrfel ^ c^IW 

17. srfcf ^ \d^Vl cf>T^ Pl^icjH 3rtf%^ ^ '^^itc?^ t 1% 

M ^ ^ ^TTf^ ^rraMt ^ wJi ^ ^ ^ ^ ciKidl^ ^ 

TTf^ t I 3Td: tnfe STFTTcft ^ cF^ ^ ^ WWT^P ^£J d 

* Rnf^R ^ cbKd ^ ^ t:- 

1 . qrfed ^JTFTm cF^l^di d'sn ^53^ mR^uhvi^'^m ^ ^ ^ 

cF^ cd^ cF^dd ^ t I mR^ih ^ ^ ^'' Myc^ ^ 

^KF ^ ^ t i 

2. ^3ifm ^ cF^ ^ ^ ^ ^ 

vicMI^'T, cTR, dSTT ^ Pt^'lRld % 5FM 3TR W d ^ I 

3. TOd ^ ^ 3TTW ^fWr ir -EFdt ^^rmT f^, 

>'-icF 7 K i c^ ^ cF^tRcT cFjdd ^ ^ arraicit ^ wmr fl# ^ ffe ^ l 

g^ar ^ WT ^ ^ 1%^ ^ Rknc 3TFf .I 

4. cfW ^ MRutW>!4^ ^ ^ ^ . 

RrTcF^ 3nR ^ ^'{■jcF)! §RcTT vJM^t^ ^ ^ ^ ^ I 

5. RTR ^ ^ dk ^ ^ ^ ^ STRld ^ ^ 

cFWt ^ ^ ^ CF5RUT ^ gTRTN 1%# ^ ^nf I 

1 - 

Vg; 3R: 5nRf^ 3HRm ^ ^ ^ ^ ^rf^ t ^ ^ cn^^d^ 

d!ril i 

55'8al/o7-'7 
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7^. gRT ^ d% HTf^ ^ 

C^ M gz^ ^ dt 7^ I f^dci) dt sfdcf ddl 



I?. f^Ccb^ 


So. l%?Fk^ tr^ft ^ ^ ^ afr? mfte 

cTP-d, ^ arm ^ w t, dt ^ ai 

^ ^ f f^:- 


(i) CR^ ^iTRd^ WNTR 4 Pfijto ^ d ^RTR ^ WT 

(ii) ^/^-‘JTFft d arrorf^ ^arf ^ 

^ ^ arfdf^ t, 

(iii) ^add dt ^TRddF d^ ft t; afd 

(iv) M d ^ dt 3T2 t^ ^ d fddl^d ^art d ^ 

tttrt ersjT ddcf dd d dt d^ ^ t i 

^FT f^ ^ 3RJ ^ 

81, dR: ^ # fd WTTRRT: wdtd ^jcdr ^ q 

WFR Wd d cfwr ’Eidi OTm dt ^ dd dr ^ cfr^ t, ^nld ‘Hidt 
^ fd 3 ^^ ddrqd di f^dr dr 5 ^: wfdr fd^ ^ dr dr d drr 
cTicrdrd c^ d ^ d arRidr fddt d ^r^ ^7 dr 

am.- 77^frcmTaft d fd^ ^ dt d anddr 7 d dd 1 


II 


?r. %mRd 


Si. andiTTd d^ TRd f Id 7TR ^ TRd arfdrjTTT Trd fdR 
7^ d afk ddddr, arRrrTdr 77 377 7 d dr 7177 d^ 727 c 
d 7t^ ^ 7T7777IW ajTTT 77el< 7Rd d fd^ Tddf aRRR 7717 fd^ ' 









r'^PTi— 
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f;»« ^ ?rat ^ fiTl?t xrq xn^ ^ ^ ^ ^ 

TOsit g^ xstra ^ w xftira ^ ^ xfrcFJKt^ ^ xnf^R artf^m^ ^ 
g>^ aft? 1^ XR gfgft ^ gig f?P ^ Sfraicft eft cpm ?i^ 

gRgf^ a# ft t, 5nf&^ 11% ^ 3T^ ^ ^ ^ ^ ^ ^ 

srfft ^ ^ ^ ' 

«i. ara: jnmxpi^ ^ xft w g^^aft ^ angrat xi? 

g xsxi ft 3 Hlcn xnggM ^ ^rgRi OTg?gg> ?Tfi^ t afr? fftgxifei g^ft t i 

ft4. gftftggftt SRI aixRTtx gir ^ Iftgg gft szng ft ??3ft 1ft, Jirffts^ xnsg ^ 

m. xiTf^ ssn aftft xnfftH ^ anfim xnggftftt ^ cRtift gft ftix^f^ gRft 1 

gftftx gftR ^ gft a# gft f? ftRH X3IT ftraft I ctSfUR ftg^ M/’j.-xmt ^ 

,3T8igT ssi ft fftftiffts w s?i3ft ^ ftiftt airaiftr xi? ^ xrwr^ xf(^ 

gft anft grgft aftftfEmr gft xirfts ft w^ ?im ft^ Ic^ xnfftxm^xft gxiOT 9 ft ^ 
Hfwifexi ?i1^ ^ g?ig? srftiftft xfiftftM IF® ^ift^ fftxRl^ gft xgicft ft i 

(dr) anftaft^ 

^ gRfftgr xstig nRnT Pft gft arflRjf^ra gRft eft gig fftxgfftifea slftifti sixifti^ ^^nft^^ 

(g;) gTfftggft ftftt 1%eW xiafi ft ift xgra xrRngfti xr fimfSigi anftfftcf gftft aft? xjg 

(xg) gftftgjift SRi ura fftsfeeftt, angrggft. ftil^raftsnrt gsn arxg llsg^ gaft gft aiftRi 

ft fftrai xsi ?SI t xft jTRfftgx xgig xft^ gft gift^ ft 40 Iftft eft xftg? ajxrft ftRlT? 

g?^ gR xHgrft f 1 gft^ aiRT gai ftt sixrft ?ft Rig xTRorifti eft jigrras gft 

enft^ ft 40 (ftftl eft ftig? M't^g SR gigisr ft I 

(g) xgfftjggft aiNR ig; ?RIlft ftft ?ftftt ftS) 3Ilft 'Mcetl'I'I Siftt I 

(g) uifftggft aifftft ^ira MRuuftt gft fttwr gRft ft 46c) angggg) gft fts^ 

I 


~ , 1 
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EL 


P93621 






EL 


'4^-- 




^r- 




EL 


'4^ 


'EL 




fTBt- 


-cb^ 


fvqculs'ei’-j 


IJTJT 

im 




1^ 


E)__ 














cf^- 


\m 




ilL 


E f’f^ ^ 


Bc^K, 






^ RjI i| RT 

f^. 






l^raricT^ 


m. 


4t ^ ^ 
[f^^T]^ 


'F“cj) 

'^., 


cifr4 






■Q^. 


PaktI^-Sb:.!! 


I"^ Rm cffti 


EL 


e.574 


(M. 






ilH 


'8.75 

8.75 

14.94 


|26.5 

I26.5 


f%jrr. 

tor. 

f^TTT. 

f^JT. 




3q'ir^afj 

^leiy 

3R^r 
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29 




^ TTTO : 


MINISTRY OF COMMERCE AND INDUSTRY 
(Department of Commerce) 

(DIRECTORATE GENERAL OF ANTI-DUMpInG AND'ALLIED DUTIES) 

NOTIFICATION 

New Delhi, the 20th Febaiary, 2007 

Preliminary Findings 

Subject ;-Anti-Dumplng investigation concerning itn^ of Vitamin-A Palmitate originating 
in or exported from Switzerland and China PR. 

NO. 14 / 11 / 2005 -DGAD.— Having regard to the 
amended in 1995 (hereinafter referred to as the Act) and the Customs Tariff 
. SffStion Msessment and Collection of Anti-Dumping Duty on Dumped 
Sis aid for Determination of Injury) Rules. 1995, (hereinafter referred to as 

the Rules) thereof: 

0 WHEREAS M/s Nicholas Piramal India Ltd. (herein after referred to as the 
LolicaT hS?.fed an application before the Designated Author^ (hereinafter 
referred to as the Authority), in accordance with the Act, 1975 and ® 
j v/itamin A Palmitate (herein after referred to as subject good), 

oISotrerorttd SSJeSand China PR (herein after referred to 

asTuSe-ft llunWes) and requested for initiation of Anti Dumping investigations 
for levy of anti dumping duties on the subject goOds. 

3 AND WHEREAS, the Authority, on the basis 
Gazette ot India^EMtaotdinaiy, initia»i9 Aitti-Duttipins 

r ponStp p“' » 

ciSZitia ttte amount of antiduminng duty. Rttloh if leided would be adetluate 
to remove the injury to the domestic industry. 


5-58 <3 


j/<97-8 
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A. Procedure 

4. Procedure described below has been followed with 

investigation after issuance of the public notice notifying the i 
above investigation by the Authority, 

(i) The Designated Authority sent copies of initiation notificati 
Msrch, 2006 to the Embassies of the subject countries ii 
exporters from the subject countries/territories, importers an 
industry as per the information available with it and requesi 
questionnaire responses and make their views known in w 
days of the initiation notification. 

(ii) Copies of the non-confidential version of the petition filed 
industry were made available to the known expo 

Embassies/High Commissions of the subject countries in t 
Rules 6(3) supra. 

(iii) The Embassies of the subject countries/territories in N 
informed about the initiation of the investigations in accorc 
6(2) with a request to advise the exporters/producers from tl 
respond to the questionnaire within the prescribed time. A C( 
petition and questionnaire sent to the exporter was ah 
Embassies of the subject countries along with a list of kr 
producers. 

iv) The Authority sent questionnaire, to elicit relevant informatio 
exporters from subject countries in accordance with the rule f 

V) In response to the above notification the following exporters f 
countries filed their questionnaire responses. 

a) M/s DSM Nutritional Products, Switzerland; 

b) M/s Zhejiang NHU Company Limited (NHU), China PR; ai 

c) M/s Synchem International Co. ltd. (Synchem), China PR 

vi) Questionnaires were sent to known importers and Consurr 

calling for necessary information in accorda 
D{4). However, only M/s Hexagon Nutrition Pvt. Ltd., Mur 
responses to the initiation of the investigation. The views 
interested parties, to the extent they are relevant have been U 
and examined by the Authority at appropriate places. 

vii) Request was made to the Directorate General of Commerci 
and Statistics (DGCI&S) to arrange details of imports of sub 
the past three years, and the period of investigation* 
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viii) 


ix) 


X) 

(xi) 

C. 


The Authority made available non-confidential version of the evident 
presented by various interested parties in the form of a public file kept 

Open for inspection by the interested parties; 

Ootimum cost of production and cost to make and sell the subject ^ods in 
India based on the information furnished by the petitioner on the basis of 
Generally Accepted Accounting Principles (GAAP) has been provisionally 
worked out so as to ascertain whether Anti-Dumping duty lower than the 
dumping margin would be sufficient to remove injury to Domestic Industry; 

*** in this Notification represents information furnished by the petitioner on 
confidential basis and so considered by the Authority under the Rules; 

Investigation was carried out for the period starting from April 2004 to 
30**^ September 2005 (POI). 

Product under Consideration and Like Article 


5. The product Involved in the current investigation is Vitamin A Palmitate. 
Vitamin A Palmitate is available in various strengths viz. Vitamin A Palrn^itate 17 
and Vitamin A .Palmitate 1.0. Vitamin A Palmitate 1.7 is being dumped in India 
from People’s Republic of China and Switzerland. The production Pro^ss. 
physical and chemical characteristics of both the products a*'® 
products are substitutable and can be interchangeably used. Since Vitamin A 
Palmitates of various strengths have same end use the present 

investigations shall cover Vitamin A Palmitate 1.7, and Vitamjn A 
(herein after termed as the “subject goods”) in all its strengths and forms. ^ 
product is classified under heading No. 2&3621.00 in Chafrter 29 of the Firet 
Schedule to the said Customs Tariff Act and ITC 

classification however, is indicative only and in no way binding on the scope of 
the present investigation. 

D. Standing of the Domestic Industry and initiation of the investigation 

6 The application has been filed by M/s Nicholas Piramal India Ltd The 

applicant is the sole known producer of subject goods in 

complete production of subject goods in India. The petitioner, 

the standing to file the present petition and C 9 nstitutes domestiQ industry within 

the meaning of the Rules. 



I 


1 
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[PaktI—^EC. 1] 


E. Other submissions and issues raised: 

E.1 Domestic Industry 

7. The domestic industry has submitted that the dedicated CLstoms heading 
for the subject goods is 293621.00 but there are other types of vitamins, which 
are not the subject goods under consideration. Since there are other types of 
vitamins', which are not within the purview of this investigation, petitioner has 
submitted import information compiled from transaction wise nformation on 
imports provided by International Business Information Service (BIS), Mumbai. 
They have also submitted that dumping has intensified after iiitiation of the 
investigation and a preliminary determination and provisional duty is essential in 
view of continued injury suffered by them. 

8. The Domestic Industry has also submitted that the exporters have failed to 
fulfill their obligation under the applicable anti-dumping proNisions by not 
providing the meaningful summary of the response to the exporter’s 
questionnaire. The exporters have claimed excessive confidentiality without 
providing any reasons and some parts of the Questionnaire are incomplete and 
deficient. Further, Non-confidential version of the questionnaire re sponse has not 
been given for all the information contained in the confidential version. It has 
been argued that it was obligatory for the exporter to give proper statement of 
reasons as to why confidentiality was claimed and why summarization was not 
possible for certain information. This has resulted in deprivinc the Domestic 
Industry of a legitimate right to make effective submissions as contemplated 
under the provisions relating to confidentiality. 

9. The domestic industry has also submitted that China is a non-market 
economy and has been treated so by European Commission and USA in the 
past three years. In India, the Designated Authority has treated China as non- 
market economy practically in all the investigations initiated after the amendment 
dated 31.5.2002. Therefore, China is a non-market economy and market 
economy status treatment cannot be grated to the Chinese producers. 

E.2 Importers 

10. M/s Hexagon Nutrition Pvt. Ltd., in its submission, has argued that 
Switzerland has maintained its price level of US$70/- per Kg in tlie last 3 years, 
whereas China has reduced its price from US$66/- to the current export price of 
US$56/-. They have also argued that Nicholas Piramal has exported the subject 
goods at a price much lower than the price at which the subject gc ods have been 
exported from Switzerland. 

11. They have further argued that cost effective availability of this product is 
essential as several charitable organizations are funding projects in India for 
vitamin supplements to fight wide spread vitamin deficiency. Imposition of ADD 










would lead to monopolizing situation for NPIL and the consumers have to bear 
the burden of higher price due to antidumping duty. 

E.3 Exporters 

15 M/S DSM Nutritional Products (DNP), in its preliminary submissions, has 
<ii loH that DNP does not pursue a policy of dumping its products on the India 
and K faSs aXurns provided in the Tesponse to the Questionnaire 
n fa tha^ aUht dSs Sed by DNP for export to India, no material injury 

is'caused to the Petitioner that might justify the imposition 
Hiitv It has been argued that the purchasing powers and market structures, m 
SerlSnd S in nS are entirely different, as are the volurnes of produrts 
fdfoer franSon - an element which has a direct effect on sales pnce. Sales 
fo Ku market more closely resemble the characteristics of the export sales to 

and the Prices that ^n be 

market are comparable as well. It has been submitted that DNP atoays sens me 

produrts concerned above the costs of S 

of the oroducts and the Petitioner has grossly over-estimated DNP s sales pri 

in Switeerland and also significantly under-estimated ex-factory export pnces. 

13 It has been further submitted that imposition of an anti-dun^mg duty on 

Snga?orGeo^^^^ will inevrtably result in higher sales prices 

to tndian customers and harm the Indian economy. 

* 

F. Determination of Dumping and Dumping Margins 

F.1 China PR 

14 The Authority, notes that in the past three years China PR has, been 
treated as a non-market economy country in the anti-dumping 
WTO members such as EU and .USA. Therefore. 

annexure 1 of AD rules, for the purpose of provisional assessment of the norma 
value. China PR has been treated as a non-market economy coun ry. 

1 «; As per Paragraph 8. Annexure I to the Anti Dumping Rules as amended 
the presumption of a non-market economy can be rebutted j! i] 

from^China^provide information and sufficient evidence on ‘'’® 
criteria specified in sub paragraph (3) in Paragraph 8 and prove^e 

evIdSas meSned in s2b-paragraph (3) of paragraph 8 in response to the 
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Market Economy Treatment questionnaire to enable the Desigr 
consider the following criteria as to whether:- 

a) the decisions of concerned firms in China PR regarding | 
inputs, including raw materials, cost of technology anc 
sales and investment are made in response to market : 
supply and demand and without significant State inte 
regard, and whether costs of major inputs substantiall 
values; 

b) the production costs and financial situation of such firm 
significant distortions carried over from the former pon-i 
system, in particular in relation to depreciation of assets, 
barter trade and payment via compensation of debts; 

c) such firms are subject to bankruptcy and property laws 
legal certainty and stability for the operation of the firms ar 

d) the exchange rate conversions are carried out at the mark 

16. In this connection the Authority notes that two companiei 
have filed their questionnaire response and Market Econom 
response in support of their market economy and individual ti 
The claims of the responding exporters have been examined as 1 

F.1.1 M/s Zhejiang NHU Company Limited (NHU), Ch 

Synchem International Co. Ltd. 

17. M/s Zhejiang NHU Company Limited (NHU), China PF 
Synchem International Co. Ltd., has filed the exporter’s questio 
and market economy questionnaire response. NHU is the produc 
goods in China and exports the same to India through its r 
Synchem, which is a trading Company. 

18. NHU has claimed that it is a publicly listed company in ( 
portion (*****o/o) of its shares are held by a holding Compa 
Xinchang County Synthetic Chemicals Factory (Xinchang), a 
invested by public shareholders. The company has clarified tha 
‘county’ appearing in the name of the company is only a geograp 
the county where the factory is located and has nothing to do 
government. The company further claims that Xingchang is a f 
limited by shares and is in the process of changing itself into a h 
Major portion of the shares of this Company is held by 6 indivi 
the exporter has not provided any information about the original! 
production units controlled by this company and the pr 
transformation, if they were earlier held by local/state or provinci 
The holding Company seems to have several production ar 
directly under it or through NHU. The name of this company, witi 
‘factory’ and ‘county’, appears to suggest that Xinchang was a sy 






uo*, .h, eSSS 11“ 

F=i€^%fi=HfS 

distortions carried over from the former non-market economy system. 

' 19. M/s Synchem International Co. Ltd. has filed the nHU^TWs 

subject goods in China. 

70 Therefore the Authority is of the view that market economy status rannot 

proceeds to determine *'1® and verification of the data 

to the Rules. However, pending 'urth = . _* m-rket economy condition 

of both the entities for the purpose of detemin^on ^ has been used 

and normal value as well as export prKe, e producer-exporter 

for provisional determination of export pnce tor me p. 
combination. 

a) Normal Value 

21 As noted above normal value Tor the Chinese exporter has been 
dLrmWdtterms of para 7 of Annex 1 to the Rules which provides that 
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purpose- of determination of dumping margin for this exporter-produ^r 
combination. Accordingly, the net export price for the cooperatmg exporters has 
been determined as US$*****per Kg. 

ii) Others 

24. The export price for other non-cooperating exporters from China PR has 
been provisionally determined based on the lowest export price of the 
cooperating exporter. Accordingly, net ex-works export price for other non¬ 
cooperating exporters have been determined as US$ per Kg. 

c) Dumping Margins 

25 On the basis of above provisional normal value and export prices 
determined at the ex-works levels the dumping margins for exporters in China 

has been provisionally determined as follows: 


Exporter 

NV 

EP 

DM 

DM% 

China 

US$/Kg 

US$/Kg 

US$/Kg 


NHU/Svnchem^ 

***** 

***** 

***** 

42% 

All others 

***** 

***** 

***** 

55% 


F.2 Switzerland 

26 The Authority notes that only one exporter from Switzerland i.e., M/s. DSM 
Nutritional Products (DNP), has filed the questionnaire responsie in respect of this 
product Based on their response and deficiencies therein certain additional 
information were also called for. On the basis of the questionnaire responsejiled 
by the exporter the dumping margins for the exporters in Switzerland have been 
provisionally determined as follows: 


a) Normal Value 

27. The Authority notes that this exporter produces the subject goods and 
sells the same in the domestic market as,well as in "5 

Indian market. However, during the POI only Vitamm-A Palrriitate 17 
and 1.7 TOCO has been exported to India. It was noticed that their market 
sales of ***** Kg during the POI is less than 2% of the total sale of the subject 
gpods by the company. Therefore, the home market sales are not representative 
sales for the purpose of dumping margin determination. The exporter has 
provided its sales of the subject goods in the European market for determination 

of normal value in terms of Section 9A(c)(ii){a) of the ACT^ InH w 

claimed that they have sold *****Kg of Vitamin A Palmitate 17 BHA/BHT and 17 
TOCO in the European market during the POI, and ***** Kg ® 

have been sold In the Indian market during the same period, Products sold in 
both the markets being same they have been treated as like products fo 
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provisional detormination of normal value subject to verification s nd reconciliation 
of data. 


28. The exporter has also produced certain information on the cost of 
production of the subject goods. Pending verification of the cc st of production 
and ordinary course of trade examination of the European sales transactions, the 
European sales price have been accepted provisionally for determination of 
normal value. The applicant has claimed certain adjustments tovvards Inland and 
export transport expenses, insurance expenses, storage and handling expenses 
and shipping charges against their sales In the European market to work out the 
normal value at ex-factory level. Pending verification, the adjustments claimed 
have been accepted by the Authority provisionally for the purpoj.e of working out 
the normal value at the ex-works level. Based on this, the noma! value for the 


exporters in Switzerland has been determined as follows: 


Qty in Price in Price Exch 

Euro in US$ Rate Adjustrpents 



Representative 
ED sales 


VITA PALM 1.7 
BHA/BHT 


VIT A PALM 1.7 
TOCO 


b) Export Price and Dumping Margins 

i) DSM Nutritional products 

29. DNP has reported ***** Kgs of export sales of the subje 
during the POI covering Vitamin A Palmitate 1.7 BHA/BHT and 
been submitted by the exporter that the products concer 
Singapore and are handled by the DSM Nutritional Products re 
Asia Pacific in Singapore. It is a trading organization with s 
invoices and re-exports the products to India and other Asia 
The exporter has claimed that as DSM Switzerland and DSI 
related companies, and the pricing mechanism between them i 
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30. On the basis of provisional Normal value determined for Switzerland and 
provisional net export price determined for DNP, dumping margin for this 
cooperating exporter has been provisionally assessed as follows: 


.t — 

NV 

US$/Kg 

Qty Kfl 

EP 

US$/Kg 

Qty Kg 

DM 

US$/Kg 

DM value 

VITA PALM 

1.7 BHA/BHT 

***** 

***** 

***** 

***** 

***** 

***** 

VITA PALM 

1.7 TOCO 

***** 

***** 

***** 

***** 

. ***** 

***** 

Weighted 

AveraQe 

***** 

***** 

***** 

***** 

***** 

***** 






9% 



ii) Other exporters 

31. Export price for other exporters has been determined based on the lowest 
export price of the cooperating exporter from Switzerland as best facts available 
after allowing for adjustments as per exporters data. The export price so 
determined has been compared with the normal value provisionally determined 
for Switzerland. Accordingly, export price dumping margin for all other exporters 
from Switzerland works out as US$*****per Kg (30%). 


F.4 Dumping Margins: Summary 


Product 

Country 

Exporter 

Dumping 

Margin 

Dumping 
Margin % 

US$/KG 

Vitamin-A 

Palmitate 

Switzerland 

M/s DSM Nutritional 
Products 




Switzerland 

Ail Others 

***** 

30% 


China 

NHU with Synchem 


42% 



All Others s H 


55% 


32. The dumping margins so determined provisionally are significant and 
above de minimis. 

G. INJURY DETERMINATION 

G.1 Views of the Exporters and other interested parties 

33. DSM Nutritional Products, in its preliminary submissions, has inter alia 
argued that 
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The current loss of market share and fall in profitability suffered by the 
Petitioner, as alleged by the petitioners, is caused by a large number of 
other factors, including the government policies and economic 
parameters, as well as the inefficiency of the Petitioner’s production, and 
not by DNP’s imports of the products. 

That the reason prices rose in 2003 was due to the Petitioner exploiting a 
monopolistic situation when anti-dumping duty was inposed on the 
subject goods imported from the EU. Whilst the said anti-dumping duties 
were in place, the Petitioner was able, as the only domestic manufacturer 
of the products concerned, to re-establish its monopoly, and so increase 

its sales. 

That it was a logical result that domestic prices woulc fall once other 
sources of imported material became available in 2004. The Petitioner’s 
production volumes went up even during the period of investigation. While 
the Petitioner attributes this to an increase in demand (w iile being unable 
to maintain its market share), DNP submits that in reality, the increase in 
production was the Petitioner’s monopolistic situation in 2003-2004, which 
made it inevitable that the Petitioner would lose market ishare once other 
suppliers were able to enter the market. 

That the duties imposed on imported Vitamin-A Palmitate have been more 
than halved (i.e., falling from 35% to 15%) during the Iasi five years which 
has clearly made imported material progressively rrore compeWive, 
despite the fact that DNP has not reduced its GIF price curing this period, 
and is no indicator for either dumping, or material injury caused thereby. 

The Rupee has also appreciated from approximately Rs ^8 to less than 44 
against the US dollar from 2001 until 2005. Both o" these changes 
occurred as a result of Government policy and help to explain the 
preference for imported material. 

That the low level of profitability of the Petitioner may in part be caused by 
the increase in the costs of the main input for the f)roduction of the 
Petitioner’s Vitamin-A Palmitate, namely lemon grass oif and is otherwise 
a result of the inefficiency of its production. If the PetitiDner is unable to 
produce profitably, even though it doubles the output of i s factory with the 
same installed capacity, the factory must be inefficiently operated. 

That the Petitioner is exporting its Vitamin A products at prices up to 20% 
lower than DNP’s Indian GIF price which would deary constitute self- 
inflicted injury of the Petitioner, that cannot be attributed to any sales by 
DNP for export to India. 
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• That the Petitioner was able to increase its relative rnpflcet share 
compared with the 2001/2002 figures and cannot clrtm that 

been^ allowed to keep the higher market share that it was «««‘® 
as a consequence of locking out other imports. In a gr^g, market 
where consumption increases, normal competition woqld to all 

participants in the market taking the same share that they had before. 

• That importe from China were done at prices 

around 10% lower than those of imports from Switzerland, ONP submits 
that the consequences thereof cannot be attributed to-the SwiSS;sales. 

• That as regards inventories/stocks, DNP submits that the absurdly high 
variations of stocks do not show any clear and consistent picture and thus 
cannot be attributed to any dumped irnports, but have been caused by the 

Petitioner’s own way of running its business. 

• That DNP’s data would show that its opening and Closing stocks are 
healthily balanced and there is no evidence that DNf Is seeking to flood 
the Indian market with its products. This would not be warranted by the 
demand on the Indian market which is i)y no means as high as 
represented by the Petitioner. 

G.2 Examination by the Authority: 

34 The Authority has noted the-views expressed by the interested parties in 
respect of the injury claims of the domestic industry and hds provisional^ 

examined the mandatory' factors for the , purpose of provisional rnjury 

determination and causal link analysis in these findings. 

G.2.1 Cumulative assesement of injury 

35 The Annexure II (iii) of the Anti Dumping Rules requires that where 
irnports of d product from more than one country are being 

subjected to anti dumping investigations, the debated 

curnulatively assess the effect of siich irnports, in case it determines that 

I) the imports from individual countries are above de minimis or cumulatively 

account for more than 7% of imports; _ . 

111 the dumping margin against individual countries are above 2 A, and _ 
III) cumulative assessment of the effect of imports is a^opnate 'n <'9^ JJe 

conditions of oompetiflon between the imported article and the like 
domestic article?. 

36 The Authority notes that the dumped imports of the subject g^s are 

entering the Indian market simultaneously from the subject 

melssue of cumulative assessment of the injury caused to the domestic industry 


<^8 GJ 


Ih 
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due to dumped imports from these sources has been examine^ 
the above parameters and it was observed that: 

i) The margins of dumping of subject goods from eac 
countries are more than the de minimis limit; 

ii) The volume of imports of individual products from ea( 
countries/territories is more than the limits prescribed; 

iii) The domestic products and products supplied by p 
subject countries are like articles; 

iv) Imported products and domestically produced sufc 
interchangeable and are being interchangeably used. 1 
information on imports from various countries shows tha 
being made by actual users in the Pharmaceutical ind 
traders who have purchased the material for reselling. G< 
the countries involved are entering, the Indian markets t\ 
channels of distributions and directly competing in the san 

v) Products supplied from the subject countries are being r 
during the same period through comparable sales chai 
similar commercial conditions; 

vi) Imports of subject goods from the subject countries hav 

vii) The domestic producer and exporters in the subje 
selling the product to the same category of consumers; 

viii) Imports from the subject countries are significantly i 
underselling the prices of the domestic industry in the mar 


37. The Authority notes the argument of DSM Nutritional 
subject goods exported from China is at a much lower price i 
export price from Switzerland and therefore, absence of inter t 
the Indian market. However, for the purpose of the provision; 
pending further examination of this issue, the injury to the dome 
been examined cumulatively. 

G.3 Examination of Injury and Causal Links 

38. Rule 11 of Antidumping Rules read with Annexure -II 
injury determination shall involve examination of factors that mi 
to the domestic industry, “.... taking Into account all relevant fa< 
volume of dumped imports, their effect on prices in the domestic 
articles and the consequent effect of such imports on domestic prc 
articles....” In considering the effect the dumped imports o 


at the 
to the 
tion in 
laf 

ry 


s 

idicat 
indue 
arket 
icers 
Drice 










! 


occurred, to a Significant degree. 

The Authority notes that since Vitamin A Palmitate of various sVen^s 
Au A'AnH iiQp the oresdnt investigations shall cover |he subject goods 

have the sarne end u^. tte 

been examined to the extent relevant. 

40 Fortheexamination of the impact Of the dumpeb *^Sls 

TciSe Sm^X^tly a1 indicated above.u<^a^roduc«on, capac«y 

utiiization, sales volume etc. has been examined m this sec^. 

■sSSHS’SHSgSs 

tt^"Src^*s'*do"^ 

domestic market. 

G.3.1 Volume Effects of Dumped Imports: Import volumes and market 
shares 


a) Import Volumes 

xo With r^ard to the volume of the dumped imports, the Authority^ 

Jo 'con^t^ XSi? the.^ has been a s^nificant increase in dum^ miports, 

either in absolute terms or relative to productio^^ 

43 The applicant has submitted the import data 

types/strengths have been taken into account. 
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COUNTRY 


SWITZERLAND 


Trend 


CHINA 


Trend 


Total Subject 
Countries 


Trend 


OTHERS 


Trend 


TOTAL 


Trend 


2001-02 


2^97 


100 


2002-03 


2370 


2197 


100 


8096 


'100 


10293 


100 


DGCIS Data 


108 


2370 


108 


1549 


2003-04 


1200 


55 


2005 


100 


2004-05 


1560 


POI 


71 


1750 


3205 


146 


19 


3919 


38 


458 


3663 


36 


87 


3310 


151 


25 

0 


3335 


32 


3205 


146 


7799 


3$9 


11004 


50 


131 


16 


1231 


12 


subj 


44, The above data indicates that dumped imports of the &ui 
the subject countries have increased substantially during the inj« 
period. Imports from Switzerland have increased after decline 
Import from China has started only in 2003-04 and has incresJ 
thereafter. The growth in import volume from the subject countrie 
higher than the growth in total imports. It also shows that then 
jump in dumped imports compared to the previous year. 


b) Actual and potential effects on capacity, output and cap 
of the domestic Industry 


45. The performance of the domestic industry has been i 
reference to its capacity, output and capacity utilization and 
dumped imports on these parameters, if any. 
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POI 

Annualized 


2137 

97 


5199 


259 


7336 


334 


877 


11 


8213 


80 


ject goods from 
ury examination 
upto 2003-04. 
ajsed significantly 
s is significantly 
e is a quantum 


acity utilization 


examined with 
impact of the 


46. The domestic industry has indicated that their total instal 
the liquid plant, where the subject goods is manufactured, is 110 
on singie shift basis. However, it is noted that this installed n. 
dedicated for the product under consideration and in this plant 
manufacture about 35 different products. Production of individua 
from year to year depending upon the demand 


ed capacity for 
MT per annum, 
[capacity is not 
the company 
product varies 


47. Therefore, the capacity of the producer has been asse, 
three shift operation for which the piant is actuaily avaiiable and 
output from the plant of various products, inciuding the 

consideration, the capacity and capacity utilization has been 
follows: 


$sed based on 
based on total 
iproduct under 
worked out as 







f 






Year 

Installed 
capacity (KG) 
Indexed 

Production (All 
Products) (Kg) 
indexed 

Capacity 

Utilization 

-- 

2000-01 

^ loo 

100 

47% 

2001-02 

too 

' 72 

33% 

2002-03 ^ 

100 

104 

48% 

2003-04 

loo 

119 ' I 

55% 

2004-05 

100 

122 ^ 

57% 

POI Annualized 

100 

144 

67% 


48 The above examination shows that annualized production and capacity 
utilization during the period of investigation is the highest in the last four yeare 
including the period of investigation. Therefore, capaci^ uWization 5*^® 
appear fo indirate any deterioration pf the performance of the domestic industry. 

49. Production of Vitamin A Paimitate by the dornestic industry has been 
examined as follows: " 


^mduc«onV!fom^ 

Production for domestic 

- - 100^ i3r~'_J58^__9g_ 126 

--—-—-***** ***;*"^ ***** ***** 

Production for exports ____--.i;s=r--js5s—— 

Total production _—^— — - 

Trend - I 100 I 13S I ’'73 j ^^2 | 212 _J . 

50 The data shoiws that while total production of the subjert goods by foe 
domestic industry shows a steady growth the Muctron for ^domestic mart^^ 

has dropped significantly after showing a healthy growth till 2003-04. 

b) Actual and potentol ^ect on sales and market share of the domestic 
mdustry: 

51 The volume of domestic sates and effects of dumped "pports ^ 
domestic sates have been examined in terms of absolute, sales of the domesti 


Sates __ 

Domestic sales 
Trend 

Captive consumption 
Trend 

Dl Sales including 
Cgiptive consumptions 

I Trend ' __ 


2001-02 

2002-03 

2003-04 

2004-05 

POI 

Annualized 

***** 

***** 

,***** 

’ ***** 


100 

234 

233 

106 

166 

itlckirk 

. ***** 

***** 

***** 


TOO 

57 

- 118 ^ 

90 1 

too 

***** 

***** 

. ■ *****■ ,. 

***** 


100 

128 

164 

97 

127 




I 
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52. The above data shows that domestic sales and total sale 5 of the domestic 
industry, after Increasing significantly upto 2003-04, has declinec significantly. 


POI 

Deamnd Vitamin A 2001 -02 2002-03 2003-04 2004-05 Annualized 

Dl Sales including ***** ***** ***** ***** ^**^5 

Captive consumptions 



53. The above data shows that while the demand for the sub ect goods show 
a steady increase, the sales of the domestic industry, after significant increase 
upto 2003-04, declined significantly. The market share of the domestic Industry 
also shows a similar trend. 



54. The Authority notes that antidumping duty was in force on the subject 
goods imported from the European Union upto 2003-04. The Auttiority also notes 
that dumped imports from China PR have started entering the hdian market in 
significant quantities from 2004-05. Therefore, drop in sales and market share of 
the domestic industry after 2003-04 is linked to the dumped imports from these 
sources. 

55. The above analysis shows that the dumped imports from the subject 
countries have increased in absolute term as also in relation to imDorts into India, 
production in India and consumption in India. It is also seen tha : the volume of 
imports have increased more than the increase in demand. In otier words, rate 
of increase of Imports was more than rate of increase of demand. 


G.3.2 Price effect of dumped imports 

56. With regard to the effect of the dumped imports on prices, the Authority is 
required to consider whether there has been a significant price undercutting by 
the dumped imports as compared with the price of the like prodjct in India, or 
whether the effect of such imports is otherwise to depress prices to a significant 
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degree or prevent price increases, which otherwise would have occunred. tO' a 
significant degree. In this connection the Authority has detemnined net safes 
realization of the domestic industry considering 'selling price, excitiding taxes & 
duties, rebates, discounts & commissions and freight & transportation. Landed 
price of imports has been determined considering weighted average QIF import 
price, with 1% landing charges and applicable basic customs duty. Accordingly, 

the price effects of the dumped imports have been analyzed as follows: 

a) Price undercutting and Price underselling * 

67. The Authority has provisionally determined net sales realization of the 
domestic industry considering selling price, excluding taxes & duties, rebates, 
discounts & commissions and freight & transportation. Landed price of importfe 
has been determined considering weighted average GIF import price, With 1% 
landing charges and applicable basic customs duty; Net sales realization of the 
' domestic industry declined significantly over the injury period. 

58. The net sales realization of the domestic Industry was compared with the 
landed value of the dumped imports to examine whether the dumped imports 
have significant price undercutting effect on the domestic industry. The landed 
value of dumped imports was also compared with the non-injurious prices of the 
subject goods to determine the pric^underselllng effect of the dumped imports 
as follows: 



2001.02 

2002-03 

20034)4 

. 2004-05 

POI 

Annualized 

Cost to Make and 
Sale 


****** 


***** 

***** 

Trend 

too 

83 

78 

101 

89 

Net Sales 

Realization 

***** 

***** 

***** 

***** 


Trend . 

100 

104 

92 ' 

85 

85 

Landed values 






SWITZERLAND 

401'4.15 

3982.98 

3889.60 

3842.42 

3801.63 

CHINA 

0.00 

- 0.00 

3402.25 

3284.27 

3462.21 

Subject countries 

4014.15 

3982.98 

3584.72 

3547.32 

3561.07 

Price 

Undercutting 






SWITZERLAND 

***** 

***** 

***** 

***** 

5-16% 

CHINA 

***** 

***** 

***** 

***** 

15-25% 

Subject countries 

***** 

***** 

***** 

***** 

10-20% 

NIP 

***** 

***** 

***** 

***** 

***** 

Price Underselling 






SWITZERLAND 





5-15% 

CHINA 



. 


15-25% 

Subject countries 





10-20% 






59. The above data indicates that landed price of imports 
countries have been significantly below the net sales reali: 
injurious price of the domestic industry, thus resulting in 
undercutting and price underselling. 


b) Price suppression and depression 


60. To examine the price suppression effect of the dumped 
^ domestic prices the trend of net sale realization of the domesi 
been compared with the cost of production. The data indicates th 
IS a decline in the cost of production of the subject goods di 
investigation period, the fall in sales realization has been significai 
the decline in cost of production. It therefore, appears that the pri 
dumped imports have forced the domestic industry to keep its 
order to retain its market share. 

s 

61 The above analysis shows that the dumped imports have a 
and price effect on the domestic industry in terms of increase 
dumped imports both in absoiute terms and market shares and by 
prices of the domestic market and eroding its market share. 

G.3.3 Examination of other injury^actors 

62. Some of the injury factors i.e. actual and potential dec 
production, capacity utilization, sales and market shares; were e> 
previous section alongwith actual and potential increase in volume 

It was provisionally noted that 

a) Production of the domestic industry has decreased over thf 
after showing significant Increase upto 2003-04. In spite oft 
the demand of the subject goods In the domestic mark( 
decrease in production. In other words, the domestic induj 
prevented from increasing the production to the extent it coi 
good demand in the domestic market. 

b) While the Domestic Industry has the capacity to produce 
subject goods in the domestic market, the domestic industry 
able to utilize the capacities adequately. 

c) Sales of the domestic industry decreased substantially after h 
upto 2003-04, which also resulted In declining the market 
domestic industry. Thus, it is seen that while the domestic Indi 
able to increase its sales in response to increase in di 
decrease in sales was not proportionate to the increase in derr 
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a) Actual'and potential effects on Profits 

63. Profits earned by the domestic industry from the sales of the subject 

goods in the domestic market were as follows:- 


Year 

Cost to make 
&self 

Selling Price / 
MT 

Profit / (Loss) 
perMT 

PerMT (Rs.) 

(Rs.) 

(Rs.) 

2001-2002 1 

100 

100 - 

(100) 

2002-2003 

83 

104 

247 

2003-2004 

65 

92 

145 

■_L -^- 

2004-2005 . 

65 

85 

(352) 

POl (Annualized) 

58 

85 

(155) 


64 It is seen that the Domestic Industry has mdde significant losses in its 
domestic sales and has moved to a situation of financial losses from.a situation 
‘of profits, as is clear from the decline in production and sales volumes of the 
domestic industry over this period. 


b) Actual and potential effects on Employment and wages 

65. As far as Employment and wages are concerned there is no significant 
drop in employment level as indicator of injuiy to the domestic industry. However, 
the Authority notes that the domestic industry produces several products in the 
same plant and there is no dedicated employee strength for the product under 
consideration. Overall employment and wage scenario of the company shows 
that number of employees has declined whereas the expenses on wages have 
significantly increased. 

Indexed 


Year 

No. of Employees 

Wages (in Lakhs) 

2001-2002 

100 

100 

2002-2003 

too 

• 

31 

2003-2004 

99 

37 

2004-2005 

95 

44 

Period of Investigation 

93 ' 

45 

(Annualized) 

• 



c) Actual and potential effect on productivity 

66. The labour productivity with reference, to the total liquid production of the 

unit shows that the productivity has significantly Improved. . ^ 
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67. However, the improvement in productivity has not ranslated Into 
profitability for the domestic industry. It is found that even when productivity of 
the domestic industry significantly improved, which helped in reduction in unit 
cost of production, profits of the domestic industry significantly cecllned from a 
situation of profits to losses due to decline in selling prices. 

d) Actual and potential effects on Cash flow and Return on Capital 
Employed 


Vitamin-A Palmitate 
Profit On domestic sales 
Trend _ 

Cash Profit local Production 
Cash Profit per MT for Local 
Rs 


2001-02 2002-03 

/****\ **** 


2003-04 2004-05 


Capital Employed (In Lacs) 

***★ 

iritifk 

iffeick 

1 kitkit 

Trend 

100 

212 

248 

280 

Return on Capital Employed 

m _ 



•kUc-k* 


Trend 

(100) 

305 

93 

(741) 



68 . The above data shows that the cash flow and the retiirn on capital 
employed have deteriorated after significant improvement in ttie Intervening 
period. 


e) Inventories 


69. Provisional examination of the stock position of the dorrestic industry 
shows that the stocks of the Domestic Industry have increased at ttie close of the 
Period of Investigation in spite of captive consumption and export sales. 
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Year 

Opening Stock MT 

Closing Stock MT 

2001-2002 

100 

100 

2002-2003 

- p 

13900 

2003-2004 . 

i3§5o ; ■ 

2100 

2004-2005 

2100 

300 

POI Annualiied i 

300 

2200 


f) Growth ' 

70. Provisional examination indicates that though there Is a healthy growth in 
demand the performance of the domestic industry in terms of parameters, such 
as production, sales, market share, profits, cash flow and return on investments 
shows significant decline. 

* g) Ability to raise fresh Investment 

71. The Authority notes that the domestic industry has not made fresh 
Investments in the subject goods in the period of investigation due to dump^ 
imports of the subject goods from subject countries. However, it is found that the 
financial performance of the domestic industry is significantly eroding; which may 
have adverse impact on its future ability to raise fresh Investments 

h) Degree of dumping margin 

72. Provisional dumping margins from the subject countries, as an indicator of 
injury, are found to be significant and above de minimis. 

G.3.4 Overall assessment 

73. The above analysis of the factors shows that in spite of the good demand 
in the domestic market improvement in productivity and reduction in its cost of 
production, the Industry-suffers injury on account of decline in production, and 
sales, low net sales realization, higher inventory built up, negative or low return 
on investments and profits. The Injury suffered is material and significant 
Therefore, the argurnents of the interested parties that the petitioner domestic 
industry ddes not suffer any material injury do not appear to be valid. 

G.4. Causal link 

74. Having examined the existence of material injury and volume and price 
effedts of dumped imports on the prices of the domestid in terms of its price 
undercutting, price underselling and price suppression, and depression effects 
the Authority has also examined whether other indicative parameters listed under 
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the Indian Rules and Agreement on Anti Dumping could hav^ 
injury to the domestic industry. Therefore, the following parame 
examined: 

a) Imports from Third Countries: - Imports from coun 
investigation are either insignificant as some of the thei 
sample sales and not commercial sales or at prices highe^ 
prices from the subject countries and therefore, do not aff 
the domestic industry; 

b) ■ Contraction in Demand: - Demand for the subject goods 

substantially during the injury e)^amination period. The 
contraction in demand cannot be attributed to the Injury 
industry. 

c) Pattern of consumption: - No significant change in 
consumption has been alleged by any Interested party. 

d) Conditions of competition: - The goods are freely i 
petitioner is the major producer of the subject goods as | 
producers have either stopped significant production or ti 
the subject goods. Therefore, domestic competition could i 
to the injury to the domestic industry. No other evidence 
competition or trade restrictive practices has been I 
knowledge of the Authority. 

e) Developments in technology:- There is no allegatio 
changes in technology which could have caused injury i 
industry. However, no cost disadvantage to the domestic 



technological difference has been claimed. 


f) Export performance of the domestic industry:- 


Exports 

2001- 

2002 

2002- 

2003 

2003- 

2004 

2004- 

2005 

Api 

Se[ 

II 2004 to 
)tember 

In MT 

■ - 

- 


ft*** 


ititieft 


The export sale of the domestic industry is substantial and shows 
significant growth. But the profitability from the export has been negative. 
However, for the injury analysis the price and profitability in the domestic 
and export markets have been segregated. And injury If siny caused due 
to the company’s export performance has not been attributed to "the 
dumped imports. 
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g) Productivity: - Productivity of the domestic industry has improved in 
terms of total output and productivity per employee. Therefore, this cannot 
be attributed to the injury of the domestic industry. 

7&. The Authority notes that other interested parties hav6 argued that the 
Injury caused to the domestic Industry is on account of the Government’s pricing 
and tax policies and has nothing to do with the dumped imports. However, the 
above examination shows that the Import prices of the subject goods are 
significantly below the price fixed by the price regulatory authority. 

76. The non-attribution analysis as above shows that no other factor other 
than the dumped Imports has affected the domestic industry. The dumped 
imports from the subject countries, through volume and price effects, have 
caused material injury to the domestic industry. 

G.5 Factors establishing causal link 

77. Provisional examination of the performance of the domestic industry over 
the injury period shows that the performance of the domestic industry has 
materially deteriorated due to dumped imports from subject countries. Therefore, 
the causal links between dumped imports and the injury to the domestic Industry 
is established on the following grounds: 

1. The dumped import prices and consequently the landed price of imports 
from the subject countries resulted in price undercutting. As a direct 
consequence, the domestic industry was forced to reduce the prices. 

2. Reduction in the selling prices by the domestic industry adversely affected 
the sales volume, net sales realization, production, profits, cash flow and 
return on capital pmployed of the company. 

3. Even though the domestic Industry responded to decline in import prices, 
significant positive price undercutting resulted in increase In market share 
of imports from the subject countries. As a direct consequence, market 
share of the domestic industry declined. 

4. Existence of significant price undercutting and consequent decline in 
market share of the domestic industry resulted in capacity utilization not 
reaching the earlier levels. 

5. In spite of increase in demand and reduction in selling prices by the 
domestic industry, market share of the domestic industry declined due to 
significant reduction in landed price of imports. This retarded the growth of 
the domestic Industry. 




78. Therefore, the Authority provisionally concludes that the domestic industry 
suffers material injury and the injury has been caused by the dumped imports 
from the subject countries/territories. 


H. Magnitude of Injury and injury margin 

79. The non-injurious price determined by the Authority has been compared 
v\/ith the landed value of the export^ for determination of in ury margin. The 
weighted average landed price of the exports from the subject countries and the 
injury margins have been worked out as follows: 


Country/ 

Territory 

Exporter 

Injury 
Margin % 

Switzerland 

bSM Nutritional Products 

5-15% 

Switzerland 

All Others 

5-15% 

China PR 

NHU with Synchem 

15-25% 

China PR 

All others 

55-65% 

Conclusions 


80. After examining the issues raised and submissions made Dy the interested 
parties and facts made available before the Authority as recorded in this finding 
the authority provisionally concludes that: 

i) The subject goods have entered the Indian market fiom the subject 
countries at prices less than their normal values in the domestic markets 
of the exporting countries; 

ii) The dumping margins of the subject goods imported rom the subject 
countries/territories are substantial and above de minimis; 

iii) The domestic industry suffers material injury; 

iv) And the injury has been caused to the domestic industry both by 
volume and price effect of dumped imports of the subject goods 
originating in or exported from the subject countries. 

I. Indian industry’s interest & other issues 

81. The Authority notes that the purpose of antj-dumping duties, in general, Is 
to eliminate injury caused to the Domestic Industry by the unfair trade practices 
of dumping so as to re-establish a situation of open and fair conpetition in the 
Indian market, which is in the general interest of the country. ImDosItion of anti¬ 
dumping measures would not restrict imports from the subject country in any 

way, and, therefore, would not affect the availability of the products to the 
consumers. 
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J. Recommendations 

82. The Authority notes that the Investigation was initiated and notified to all 
interested parties and adequate opportunity wa^ given to the exporters, importers 
and other Interested parties to provide positive information on the aspect of 
dumping, injury and causal links. Having initiated and conducted a preliminary 
investigation into dumping, injury and causal links betweeri dumping and injury to 
the domestic industry in terms of the Rules laid down and having provisionally 
established positive dumping margin against the subject countries, and having 

• concluded that the domestic industry suffers material injury due to such dumped 
imports, the Authority is of the opinion that provisional measure is required to 
prevent injury being caused to the domestic industry during the investigation 
period. 

83. Therefore, Authority considers it necessary and recommends provisional 
anti-dumping duty on imports of subject goods from the subject 

" countries/territories in the form and manner described hereunder. 

84. Having regard to the lesser duty rule .followed by the authority, the 
Authority recommends imposition of provisional anti-dumping duty equal to the 
lesser of margin of dumping and margin of injury, so as to remove the injury to 
the domestic industry. Accordingly, provisional antidumping duty, equal to the 
amount indicated in Col 9 of the duty table annexed herewith, is recommended to 
be imposed from the date of notification to be issued in this regard by the Central 
Government, on all imports of subject goods originating in or exported from the 
subject countries. 

K. Further Procedures 

85. The following procedure would be followed subsequent to notifying the 
preliminary findings:- 

(a) The Authority invites comments on these findings from all interested 
parties and the same would be considered In the final finding; 

(b) Exporters, Irqporters, petitioner and other interested parties known to be 
concerned are being addressed separately by the Authority, who may 
make known their views, within forty days from the date of the dispatch of 
the letter. Any other Interested party may also make known its views within 
forty days from the date of publication of these findings; 

(c j The Authority would conduct further verification to the extent deemed 
necessary; 

(d) The Authority would disclose essential facts before announcing final 
findings. 


I 
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293621 Vitamin-A Any Switze Any 


Pa Imitate 


rland 


DSM 


DSM 

Nutritiona 

Products 


Nutritional Asia 

Products, Pacific P :s 

AG Ltd, 

Switzerland Sinaapore 


-Do- 

-Do- 

Any 

Switze 

rland 

Any 

other 

than 

China 

-Do- 

1 

-Do- 

Any 

Any 

other 

than 

China 

Switz 

erland 

-Do- 

-Do- 

Any 

China 

PR 

Any 

-Do- 

-Do- 

Any 

China 

PR 

Any 

-Do- 

-Do- 

Any 

Any 

China 

PR 




Unit Curre 
of ncy 
Meas 
urem 
ent 



8.75 I KG I US$ 


Synchem 14.94 KG [ US$ 
Zhejiang Internatior 

NHU al 

Company Company 

Ltd Ltd. 

Any other 
than above Any _ 

Any Any 


26.5 KG US$ 
^6^5 KG US$ 


CHRISTY L. FERNANDEZ, Designated Authority 
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